
v 
 

      

 CONTENTS  

  Page No. 

Title Page  i 

Certificate  ii 

Declaration  iii 

Acknowledgements                                                                                               iv 

Contents                                                                                                             v-ix 

List of Tables  x-xiii 

List of Figures  xiii-xiv 

Abbreviations xiv 

  

    Chapter  - I Introduction 1-15 

            1.1 Consumption in Economics 1-3 

            1.2 Categories of consumption expenditure 4-5 

            1.3 Consumption in Indian context 5-6 

            1.4 Consumption in the context of Assam 6-7 

            1.5 Factors affecting pattern in consumption 7-9 

            1.6 Need and importance of the study 9-10 

            1.7 Objectives of the study 11 

1.8 Hypotheses 11 

1.9 Definition of the terms used  11-13 

1.10 Chapterisation 13-14 

 References 

 

14-15 

Chapter - II Review of Related Literature 16-49 

2.1 Introduction 16 

 Section-A  

            2.2 Reviews on the available literature on consumption 

expenditure 

16-33 

 Section-B  

            2.3 Reviews on the theories of consumption 33-39 



vi 
 

            2.4 Development of consumption theories 39-44 

           2.5 Chapter Summary 44 

 References 

 

45-49 

 Chapter – III Methodology and Research Design 50-63 

3.1 Introduction 50 

            3.2 Method of data collection 50 

         3.3 Study area and sampling design 51-61 

 3.3.1 Outline of sample villages of Jalah Block 52-54 

 3.3.2 Outline of sample villages of Gobordhana Block 54-55 

 3.3.3 Outline of sample villages of Tamulpur Block 55-57 

 3.3.4 Outline of sample villages of Goreswar Block  57-58 

 3.3.5 Outline of sample villages of Barama Block 58-59 

 3.3.6 Outline of sample villages of Baska Block 59-61 

         3.4 Method of data analysis 61-62 

         3.5 Delimitation of the study 62 

 References 

 

62-63 

Chapter - IV Pattern of Consumption Expenditure: An 

Overview 

64-106 

4.1 Introduction 64-65 

            4.2 Consumption expenditure pattern on food and non-

food among the 15 major states in India 

 

65-69 

4.3 Engel curve for food and non-food in rural and 

urban areas of the country 

 

70-73 

            4.4 Changes in the average MPCE of major states in 

India 

 

74-78 

4.5 Percentage break-up of monthly per-capita 

consumption expenditure of broad groups of food 

and non-food items in Assam 

 

79-81 

4.6 Percentage composition of monthly per-capita 

consumption expenditure of broad groups of food 

81-83 



vii 
 

and non-food items in India 

 

4.7 Components of Expenditure on food items 84-88 

4.8 Components of expenditure on non -food items 88-91 

4.9 Engel Ratio on food and non-food items of rural 

Assam 

 

91-94 

4.10 Engel Ratio on food and non-food items for urban 

Assam 

 

94 

4.11 Engel Ratio on food and non-food items for rural 

India 

 

95 

4.12 Engel Ratio on food and non-food items for urban 

India 

95-103 

4.13 Chapter Summary 104-105 

 References 

 

105-106 

Chapter - V Socio-economic Profile of Sample Households 107-158 

            5.1 Introduction 107-109 

            5.2 Sex-wise composition of sample household 109-110 

            5.3 Marital Status 110-111 

            5.4 Size of family or household 111-113 

            5.5 Distribution of persons as to their age 113-115 

            5.6 Block –wise educational status 115-119 

            5.7 Male-female occupational distribution 119-125 

           5.8 Distribution of occupation based on the level of 

education 

125-131 

            5.9 Housing facilities 131-132 

          5.10 Lighting and cooking details 132-134 

         5.11 Sanitation facilities of sample households 134-135 

          5.12 Drinking water facility 135-136 

          5.13 Distribution of sample household as to the size of 

land holdings 

136-138 

          5.14 Distribution of sample household as to their 

monthly income   

139-140 

          5.15 Decile group analysis of household monthly 

income 

141-142 



viii 
 

          5.17 Per-capita income of sample household 142-143 

         5.18 Inequality in the distribution of monthly income 

among the sample household 

143-146 

          5.19 Household economic index and source of income 146-148 

          5.20 Household savings 148-149 

          5.21 Distribution of sample household on the basis of 

liabilities 

149-150 

          5.22 Source of loans 150-152 

          5.23 Purpose of the loans 152-154 

          5.24 Chapter Summary 154-155 

 References 156-158 

Chapter - VI Expenditure Pattern of Sample Households 159-232 

6.1 Introduction  159-160 

6.2 Framework for Analysis 160-163 

6.3 Consumption expenditure patterns of different 

income class 

163-165 

            6.4 Level and composition of consumer expenditure 165-168 

            6.5 Analysis of consumer expenditure by types of 

sample households 

 

168-181 

            6.6 Distribution of household according to monthly 

consumption expenditure   range 

182-183 

6.7 Monthly consumption expenditure of the 

households as to the decile groups 

183-184 

6.8 Monthly per-capita consumption expenditure 

among the decile groups as to the items of 

consumption 

184-189 

6.9 Inequality and the Lorenz curve 190-193 

6.10 Per-capita consumption expenditure analysis 193 

6.11 Comparison of means among the different 

economic categories of households’ monthly 

consumption expenditure 

 

193-195 

6.12 Monthly per-capita expenditure of food, non-food 

and semi-durables 

 

195-197 

6.13 Item-wise average monthly per-capita expenditure 

as per MPCE class 

197-202 



ix 
 

 

6.14 Estimation of consumption function 202-203 

6.15 Analysis of the impact of income elasticity, 

household size elasticity, household debt elasticity 

and locational distance of the household   for 

various items of expenditure 

 

203-227 

6.16 Chapter summary 227-230 

 References 

 

230-232 

 Chapter - VII Findings, Recommendation and Conclusion 233-254 

7.1 Introduction 233 

7.2 Findings from socio-economic analysis of sample 

households 

233-235 

7.3 Findings of expenditure pattern of the sample 

households 

235-236 

7.4 Findings from consumption expenditure by types of 

sample households (as to the economic category) 

 

236-245 

7.5 Findings from monthly consumption expenditure 

range 

245-246 

7.6 Findings from income elasticity and household size 

elasticity for various items of expenditure 

 

246-252 

7.7 Recommendation  

 

252-253 

7.8 Conclusion 253 

 References 254 

 Bibliography 255-264 

 Appendices xv-xx 

 

 

 

 

 

 



x 
 

 

List of tables 

Table No. Title of the table      Page          

No. 

Table 3.1 Block-wise description of the sample villages  52 

Table 

4.1(A) 

Percentage breakup of monthly per-capita consumption 

expenditure  on broad groups of food and non-food items in 

major states of rural India (at current prices)   

 

 66 

Table 

4.1(B) 

Percentage breakup of monthly per-capita consumption 

expenditure on broad groups of food and non-food items in 

major states of urban India (at current prices) 

 

68 

Table 

4.2(A) 

Average MPCE (Rs) in rural India of 15 major states (at 

current prices) 

 

74 

Table 

4.2(B) 

Average MPCE (Rs) in urban India of 15 major states (at 

current prices) 

 

76 

Table 

4.3(A) 

Percentage composition of monthly per-capita consumption 

expenditure of broad groups of food and non-food items in 

rural Assam since 1994-95 to 2011-2012(at current prices) 

 

79 

Table 

4.3(B)  

Percentage composition of monthly per-capita consumer 

expenditure of broad groups of food and non-food items in 

urban Assam since 1994-95 to 2011-12(at current prices) 

 

80 

Table 

4.4(A) 

Percentage composition of monthly per-capita consumer 

expenditure of broad groups of food and non-food items in 

rural India since 1994-95 to 2011-12(at current prices) 

 

82 

Table 

4.4(B) 

Percentage composition of monthly per-capita consumer 

expenditure of broad groups of food and non-food items in 

urban India since 1994-95 to 2011-12(at current prices) 

 

83 

Table 

4.5(A) 

Average MPCE on different food and non-food items and 

Engel ratio in rural Assam since 1994-95 to 2011-2012(at 

current prices) 

 

92 

Table 

4.5(B) 

Average MPCE and the Engel Ratio of food and non-food 

items in urban Assam since 1994-95 to 2011-2012(at current 

prices) 

 

93 

Table 

4.6(A) 

Average MPCE and Engel ratio of food and non-food items in 

rural India since 1994-95 to 2011-12(at current prices) 

 

98 



xi 
 

Table 

4.6(B) 

Average MPCE and Engel ratio of food and non-food items in 

urban India since 1994-95 to 2011-12(at current prices) 

 

99 

Table 5.1    Salient features of sample households      

 

108 

Table 5.2 Distribution of household member according to sex 

 

109 

Table 5.3 Block-wise distribution of persons according to their marital 

status 

 

110 

Table 5.4 Distribution of households according to the size of the family 112 

 

Table 5.5 Age-wise distribution 

 

114 

Table 5.6 Distribution of persons on the basis of educational standard 

and literacy of the sample household under various blocks of 

the study 

 

117 

Table 

5.7(A) 

Block-wise distribution of occupational status by sex 

 

123 

Table 

5.7(B) 

Block-wise distribution of occupational status by sex 

 

124 

Table 5.8 Occupational distribution of persons based on the level of 

education for the entire households of the of the study  

 

129 

Table-5.9 Details of housing facilities  

 

132 

Table 5.10 Lighting and cooking details of the households 

 

133 

Table 5.11 Details of sanitation facilities used by the households 

 

135 

Table 5.12 Drinking Water accessed by households 

 

136 

Table 5.13 Distribution of households as to the size of land holdings 

 

137 

Table 5.14 Frequency distribution of monthly income of sample 

households 

 

139 

Table 5.15 Decile group analysis of households’ disposable income 

 

141 

Table 5.17 Per-capita income of sample households 

 

142 

Table 5.18 Calculation of income for drawing the Lorenz diagram   

 

144 

Table 5.19 Household economic index and source of income 

 

147 

Table 5.20 Savings of the sample households 

 

148 

Table 5.21 Liabilities of households  

 

150 



xii 
 

Table 5.23 Sources of loan for households 

 

151 

Table 5.24   Purpose of loans 

 

153 

Table 6.1 Monthly average income and consumption expenditure of 

different income class  

 

165 

Table 6.2 Item-wise annual household consumption expenditure on food 

 

166 

Table 6.3 Item-wise annual household consumption expenditure on non-

food 

 

167 

Table 6.4 Item-wise annual household consumption expenditure on 

semi-durable goods 

 

168 

Table-

6.5(A) 

Monthly consumption expenditure on food as to the economic 

category of the sample households 

 

180 

Table 

6.5(B) 

Monthly consumption expenditure on non-food as to the 

economic category of the sample households 

 

181 

Table 

6.5(C) 

Monthly consumption expenditure on semi-durable goods as 

to economic category of sample households 

 

182 

Table 6.6 Distribution of monthly consumption expenditure of sample 

households 

 

184 

Table 6.7 Deciles group analysis of monthly consumption expenditure  

 

185 

Table 

6.8(A) 

 Percentage of consumption expenditure of broad group of 

food items per household for a period of 30 days for each 

deciles group 

 

187 

Table-

6.8(B)  

Percentage of consumption of broad group non-food items per 

person for a period of 30 days for each deciles group 

 

188 

Table 

6.8(C) 

Percentage of consumption of broad group of semi-durables 

items per person for a period of 30 days for each decile group 

189 

Table 6.9 Calculation of consumption expenditure of sample households 

for drawing Lorenz curve 

 

192 

Table 6.10 Calculation of Gini co-efficient  

 

193 

Table-6.11 Monthly Per-capita consumption expenditure analysis by 

economic category (food, on-food and semi-durables) 

 

194 

6.12(A) Comparison of means of APL and BPL household 195 



xiii 
 

consumption expenditure on food 

 

6.12(B) Comparison of means of APL and BPL household monthly 

consumption expenditure non-food 

 

195 

6.12(C) Comparison of means of APL and BPL household monthly 

consumption expenditure on semi-durable 

 

195 

 

List of Figures 

Figure No. Title of the Figures  Page   

No. 

   

Fig. 2.1 Circular flow in a two sector economy 

 

35 

Fig. 2.2 Circular Flow with Saving and Investment 

 

36 

Fig. 2.3 Circular flow in three sector model 

 

37 

Fig.2.4 Circular Flow of Income in a Four-Sector Economy 38 

Fig. 4.1 Engel curve for food in rural Assam 

 

70 

Fig. 4.2 Engel curve for non-food in rural Assam 

 

70 

Fig. 4.3 Engel curve for food in rural India 

 

71 

Fig. 4.4 Engel curve for non- food in rural India 

 

71 

Fig. 4.5 Engel curve for food in urban Assam 

 

72 

Fig. 4.6 Engel curve for non-food in urban Assam 

 

72 

Fig.4.7 Engel curve of food in urban India 

 

73 

Fig. 4.8 Engel curve for non-food in urban India 

 

73 

Fig. 4.9 Average MPCE of 15 major states in India in rural India (at 

current prices) 

 

 75 

Fig. 4.10 Average MPCE of 15 major states in urban India (at current 

prices) 

 

78 

Fig. 4.11 Trend lines of average monthly consumption expenditure on 

food items of rural –urban Assam (Engel Ratio) 

 

100 



xiv 
 

Fig. 4.12 Trend lines of average monthly consumption expenditure on 

non- food items of rural-urban Assam (Engel Ratio) 

 

101 

Fig. 4.13 Trend lines of average monthly consumption expenditure on 

food items of rural-urban India (Engel Ratio) 

 

102 

Fig.4.14 Trend lines of average monthly consumption expenditure on 

non-food items of rural-urban India (Engel Ratio) 

 

103 

Fig. 5.1 Distribution of households according to the size of land 

holdings 

 

138 

Fig. 5.2 Distribution of household as to their monthly income range 

 

140 

Fig. 5.3 Lorenz curve showing monthly income distribution 

 

145 

Fig. 5.4 Status of savings of the sample households 

 

149 

Fig.6.1 Differences in the monthly per-capita consumption 

expenditure among the decile groups 

 

191 

Fig. 6.2 Lorenz curve for monthly distribution of consumption 

expenditure 

 

192 

 

List of Abbreviations 

              Abbreviations           Full Form 

APL :    Above Poverty Line 

APC :    Average Propensity to Consume 

BPL :    Below Poverty Line 

HDR :    Human Development Report 

LPG :    Liquid Petroleum Gas 

MPC :   Marginal Propensity to Consume 

MPCE :   Monthly Per Capita Consumer Expenditure 

MPCI :   Monthly Per Capita Income 

NSSO :    National Sample Survey Organisation 

PCI :   Per Capita Income 

PCE :   Per Capita Consumption Expenditure 

SHG :   Self Help Group 

 


