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 The ﬁgumc in the margin mdlcate full marks
' for the questions.
1. Answer any five from the f_ollowuig 1 2:x5=‘10>
© (2) What is a debenture ?
. '-(b) State two current assets.
() What is net working capltal ?
(d) What is mventory r
(¢) What is nsk-return trade off?.
(f) What is pay back period ?
.(g) What is dividend policy ?
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2 Answer any four from the fdlloWing 1 5%4=20

(@) DlscuSS ‘briefly Workmg capntal ﬁnancmg
5 pohcles o

-(b) Discuss the essentials of the credit pohcy
(©) State the facem ofa cash management pohcy
(d) ‘Discuss the ﬁnance manager ’s role

‘ (e) State the users of ﬁnancxal statements. |

(f) State the features of preference shares.

. Answer any four from the following : 7x4=28

(a) State the advantages and dlsadvantages of
issuing debentures,

(b) Discuss operating cycle. -
(c) State the detenmnants of working capntal

(d) State the features of an eﬁ'ecuve mventory
management pollcy -

(¢) Discuss wealth maximization as a ﬁnanclal
‘management goal. <

() Discuss the dnsoo\mted cash flow techmques
of capital budgeting.

CASE STUDY

4, 'I'he firm-is conmdermg two altematlve financial -

plans : - | .. 6+H6=12
(i) Either to raise the entire funds by issuing
50,000 ordinary shares at Rs, 10 per share,
(ii) To raise Rs. 2,50,000 by issuing 25,000
ordinary shares at Rs. 10 per- share and

" borrow Rs. 2,50,000 at 15 per cent rate of
interest.

The tax rate is 50 per cent. Compare the Earnings

-per share and Return on Equity for the two

alternative financial plans.
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1. Answer any five

ﬁ'Om the followmg 2x5—10
(2) What is invey

tory ?

(b) What is nsk return h‘ade off ?

(€) What is is pay back penod?

- (d) What is dmdend pohcy ?
() What is bond?

(f) State two current llabllltles

' (8) What is gross Working Capita] 7

Answer any five ﬁ'om the- f°110wmg 4x5=20
(a) State the features of ¢ equity ¢ hares

) Discuss prief fly Workmg °apltal financing
_polu;ies
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